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Abstract

Terrorism is that the premeditated use or threat to use violence by people or subnational teams to get a political or social objective
through the intimidation of an outsized audience on the far side that of the immediate noncombatant victims (Enders and Sandler,
2012, p.4). The 2essential ingredients of coercion are its violence and its political or social motive. Terrorists tend to use
shockingly violent acts, like be headings, Downing of economic airlines, bombings public ally markets, and armed attacks public
ally places, to intimidate Associate in Nursing audience. Their unpredictable and horrific attacks as meant to form everybody
feel in danger even supposing truth chance of falling victim to a terrorist incident is quite minuscule, roughly love that of drowning
in one's vessel (Mueller, 2006). Terrorists get to avoid traditional channels for political amendment by traumatising the general
public with brutal acts so governments feel compelled to either address terrorist demands or divert public funds into hardening
potential targets. Terrorist campaigns as additional current in liberal democracies, wherever the government's legitimacy hinges on

its ability to safeguard the lives and property of its voters (Steven Weinberg, 1994).
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Introduction

The 9/11 attacks had each immediate and long economic
impacts, a number of that still these days. The attacks caused
the DOW to drop over 600 points and also the 2001 recession
to deepen. It conjointly diode to 1 of the largest government
outlay programs in U.S. history, the War on Terror. The
economic effects arising from the terrorist attack attacks were
initial shock inflicting world stock markets to drop sharply.
The terrorist attack attacks themselves resulted in about $40
billion in insurance losses, creating it one among the most
important insured events ever. The stock exchange closed for
four commercialism days when the attacks, the primary time
since the good Depression. (In March 1933, President
Franklin D. Roosevelt closed the markets for 2 days, as a part
of a legal holiday to forestall a run on the banks.) The stock
exchange reopened on September 17 2001 The Dow promptly
fell seven.13 percent, closing at eight, 920.70. The 617.78
purpose loss was the Dow's worst one-day drop at that point

Hypothesis

Null Hypothesis

The act of revenge in the form of terrorism can bring justice to
a crisis.

Alternative Hypothesis
The act of revenge in the form of terrorism does not bring
justice to a crisis.

Objective

The study of an economical depression of a country after a
terrorism act

In international and domestic markets, stocks of firms in some
sectors were hit notably arduous. Travel and amusement

stocks fell, whereas communications, pharmaceutical and
military/defence stocks rose. on-line travel agencies notably
suffered, as they cater to leisure travel

Insurance

The insurance trade was hit with the most important
casualty/property claim ever. The value of the claim was
calculable at $40 billion. Insurance firms, due to the terrorist
attacks and threat of future attacks, area unit providing
restricted, expensive, and restricted polices relating to act of
terrorism. Insurance losses thanks to 9/11 were over one and a
0.5 times larger than what was antecedently the most
important disaster (Hurricane Andrew) in terms of losses. The
losses enclosed business interruption ($11.0 billion), property
(%9.6 billion), liability ($7.5 billion), staff compensation ($1.8
billion), et al. ($2.5 billion). The corporations with the most
important losses enclosed Berkshire married woman, Lloyd's,
Swiss Re, and urban centre Re, all that area unit reinsurers,
with over $2 billion every in losses. Shares of major
reinsurers, as well as Swiss Re and abolish Insurance cluster
born by over 100%, whereas shares of Swiss Life born seven.
8%. Although the insurance trade command reserves that lined
the 9/11 attacks, insurance firms were reluctant to continue
providing coverage for future terrorist attacks. solely a number
of insurers provide such coverage, and it's restricted and really
high-ticket The insurance trade raised queries whether or not
to go.

Airline Industry

As a result of the attacks of 9/11 were through with industrial
planes, there was an outsized impact on the Airline business.
Flights were grounded in varied places across the us and
Canada that didn't essentially have the operational support in
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situ, like dedicated ground crews. An outsized range of
transatlantic flights landed in Gander in New found land and
in Halifax, star Scotia, with the supplying handled by
Transport Canada in Operation Yellow Ribbon. To assist with
immediate wants for victims' families, United
Airlines and American Airlines both provided initial payments
of $25,000. The airlines were additionally needed to
refund price ticket purchases for anyone unable to fly. The
9/11 combined monetary troubles that the airline business
already was experiencing before the attacks. Share costs of
airlines and heavier-than-air craft makers plummeted when the
attacks. Midway Airlines, already on the brink of bankruptcy,
clean up operations soon after. Different airlines were
vulnerable with bankruptcy, and tens of thousands of layoffs
were proclaimed within the week following the attacks. To
assist the business, the centralised provided associate aid
package to the business, as well as $10 billion in loan
guarantees, in conjunction with $5 billion for short help. Even
with the assistance of the govt the airline business was still
terribly near having to file for Chapter eleven bankruptcy.

Travel & Tourism

Touristy was hurt owing to 9/11 principally owing to the
threat of future terrorist attacks. Less individuals were willing
to travel and thus commercial airlines were decreasing their
range of flights. This cycle combined the matter at hand. New
York, specially wasan  awfully common  holidaymaker
attraction, however owing to the attacks and threat of future
attacks, town saw a dramatic visit touristy. Touristy in New
House of York City plummeted, inflicting large losses during
a sector that utilised 280,000 individuals and generated $25
billion each year. Within the week following the attack,
occupancy rate fell below four-hundredth, and 3,000
staff were set off. Tourism, occupancy rate and travel
additionally fell drastically across the state. The reluctance to
fly might are because of enlarged worry of a repeat attack.
Suzanne Thompson, academic of science at Pomona school,
California conducted interviews of 501 people that weren't
direct victims of 9/11. From this, she over that "Most
participants felt additional distress (65 percent) and a stronger
worry of flying (55 percent) forthwith when the event than
they did before the attacks."

Small Business

Owing tothe 9/11 attacks, nearly 18,000 tiny businesses
were discontinuous, moved, or destroyed. Most of the little
business affected were near the globe Trade centre buildings.
Tiny business suffered enormously and also the government
has been criticised for a few of their actions. individuals have
criticised the govt for low funding, onerous application
necessities, flightiness, and delays.

Conclusion

The most important economic impact of the 9/11 attacks was
however the enlarged defence disbursement junction rectifier
to the U.S. debt crisis. while not the War on Terror, the debt
would be $17 trillion or less ($19 trillion minus $2 trillion.)
that is simply ninety three p.c of its economic output. This act
of terrorism was a form of revenge. Here revenge did not
bring an end to a crisis instead it destroyed a whole country’s

economy. Hereby | conclude by proving my alternative
hypothesis to be true.
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